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Bill Type and Number:    Ordinance 2013-679
Sponsor: Council President Gulliford:
Date of Introduction: September 24, 2013
Committee(s) of Reference: R; F
Date of Analysis: September 27, 2013
Type of Action: Settlement Approval; Expenditure Approval; Appropriation; CIP Amendment; Request for Emergency Passage.
Bill Summary: The ordinance is in accordance with Section 112.307 (Claims and Suits Brought Against the City Seeking Monetary Relief), Ordinance Code, approving the settlement of a dispute between the City of Jacksonville and the Police and Fire Pension Fund Board of Trustees with respect to the purchase price for the Haverty/YMCA Building (also known as the “Jake Godbold Building”; it approves an expenditure for the settlement in the amount of $547,390.10 from the General Fund – GSD in FY12-13; it authorizes the execution of any closing documents; the ordinance appropriates $547,390.10 from Public Works Electricity Line Item to provide funding for the settlement; the ordinance amends the 2012-2017 Five Year Capital Improvement Program, approved by Ordinance 2013-434-E, to fund the project entitled  “ Haverty/YMCA Building Purchase”; requests emergency passage upon introduction.
Background Information:  In 2009, the City agreed to purchase and conveys the Haverty Building to the Police and Fire Pension Fund.  The City then leased the building back from the PFPF for use as City office space.  Pursuant to Ordinance 2013-187-E, the City Council directed the Mayor to appoint the Public Works and Finance Department to oversee the purchase of the Jake Godbold (Haverty) Building from the PFPF.  Pursuant to the terms of the Lease, the City advised the PFPF of its intention to exercise its purchase option on July 25, 2013.
A dispute arose between the City and the PFPF over the correct purchase price for the building.  Going by its calculation, the City tendered a check in the amount of $14,304,357.68 to the PFPF on September 16, 2013; the PFPF refused to close on the sale.  The parties have reached a potential settlement, subject to review and approval of the City Council.  The City has agreed to increase the purchase price. To ensure that adequate funds are available in the event that the closing is extended to September 30, 2013, an additional $3,608.00 is being appropriated, resulting in a total appropriation in this ordinance of $547,390.10 and a total potential payment to the PFPF of $14,862,478.10.  Emergency passage is requested; the City has until October 22, 2013, in which to close based upon the terms of the Lease and the date the City exercised its option to purchase; the City has not appropriated monies for any lease payments beyond September 30, 2013.
Policy Impact: Public Works/Real Estate
Fiscal Impact: The ordinance appropriates $547,390.10 to purchase the Haverty/Jake Godbold building from the Police and Fire Pension Fund.
Analyst: Jackson
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